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Common Questions from First Time 

Homebuyers 
 

•What do I need to take to the lender when I apply for a 

mortgage loan? 

 

•What will my mortgage payment cover? 

 

•What other cost do I need to consider in addition to the 

mortgage payment? 

 

•Are there homeownership grants available? 



Advantages of  

Homeownership 
Å Stable housing costs 

Å Tax benefits 

Å Equity  

Å Control over your environment  

 



Disadvantages of  

Homeownership 
Å Monthly costs  

Å No guarantees 

Å Maintenance and repairs 

Å Decreased mobility 

Å Fewer features included 
 



 

 

Challenges People with Disabilities 

May Face in Obtaining a Home Loan 
 
• Lack of budget – written spending plan that helps 

you determine how much money you have to 

cover needs and how much left to pay your bills  

•Identify your net income and spending 

habits 

•Helps to prepare for large expenses 

•Helps you control day-to-day spending to 

ultimately reduce expenses 

•To accomplish goals 
 

 



Challenges continued 
•Credit problems – nonexistent, limited, bad credit  

•Establish/re-establish credit 
•Traditional – credit cards, auto loans,  other loans 

•Non Traditional – rent payments, utilities, child care, and any other 

large, recurring expense 

•Correct inaccurate information – obtain a copy of 

your credit report from:  

www.annualcreditreport.com 

•Pay your bills on time to avoid negative history 

•Minimize outstanding debt 

 



 
Challenges continued 

•Minimize outstanding debt 

•Avoid payday lending and check cashing 

companies 

• Resolve credit problems by  

• Preparing a budget and pay past due accounts 

• Contacting creditors and negotiate payoffs 

•Writing an explanation letter 

• Seeking professional help with credit counseling 

agency  

 



Challenges continued 

•Little or no savings – no money set aside for 

emergencies, earnest money, down payment 

•Pay yourself first 

•Save change at the end of the day 

•Open a savings account far away from home 

•Bank your surprises 
 

 

 

 

 

 



Mississippi Home of Your Own 

Housing Program (HOYO)  

Our mission is to enhance and empower 

people with disabilities to reach their 

dreams of owning and maintaining a home 

of their own.  



Office Locations   
 

•Hattiesburg    

  

•Jackson 
 

   



   

•We achieve this mission by 
providing and/or locating: 
   

»Counseling 

»Support(s) 

»Homebuyer education 

»Financial assistance  

 

 
 

  

 



HOYO Qualifying Requirements 

•Must have a disability as defined by the ADA  
(covers individuals with a physical or mental 
disability that substantially limits one or more 
major life activities)  

 

•Adequate income after expenses for monthly 
mortgage payments (Standard of 31/43 debt 
ratio) 

 

•Must be a low-income Mississippi resident 
purchasing their primary residence 

  



•Must have good credit 
 
•Program preference is first time homebuyer 
as defined by HUD with exceptions 
 
•Savings recommended for upfront housing 
cost and closing cost (credit report, appraisal, 
inspections, earnest money, insurance, utility 
deposits) 
 
•Homebuyer education required once 
household determined eligible 

  

HOYO Qualifying Requirements 



MISSISSIPPI HOME OF 

YOUR OWN PROCESS 



Dissemination of Home of Your Own 

(HOYO) Application   

Prequalification application 
mailed without lender approval 

 

Detailed application mailed with 
lender approval 



Individualized Financial Counseling 

Which Includes Budget and Credit 

Counseling 



Referral of Prospective Borrowers to 

Lender 



Pre-Purchase  

Group Homebuyer Education and 

Counseling 



Person-Centered Planning Meeting  

(Goal Setting Session) 

 



Home Selection 
Applicant determines where they want to live and 

sign contract to purchase the property                            



Property Inspection and Appraisal 



Purchase of Home 



Post-Purchase Retrofit 



Post-Purchase Follow-up and Support 



Early Delinquency Intervention 



Amount of Assistance  

Based on Need 
5 or 10 year Recapture Deed 

Restriction  

(Affordability Period) 

Less than $15K  - 5 years 

More than $15K – 10 years  



Income Eligibility  
 

•Household cannot exceed 80% of median 
income for area where they will be residing 
(county, number in household, gross income) 

 

•Income calculated using HUD’s HOME 
Program definition which includes gross 
income of all adult household members 
anticipated for the next 12 month 

 

•HOME Statewide - Funds not available in the 
entitlement cities 



Financing 

 
All applicants must secure a mortgage through a 

financial institution/mortgage company/lender at a 

fixed interest rate, and taxes and insurance must 

be escrowed in the monthly mortgage payment. 

 

Financial assistance is first applied to the down 

payment with remaining funds going towards 

closing costs not paid by the seller and principal 

reduction of mortgage. 

 

The borrower cannot get cash back except for 

borrower paid earnest money.  



Eligible Activity 

Ownership Requirement 
 

May acquire existing, proposed construction or newly 

constructed properties for primary homeownership of 

principal residence. 

 

Applicants must obtain ownership of property through a 

fee simple title. No portions of the property shall be rented 

out for income to the applicant. 
 



 

Property Eligibility/Type/Value 
 

Principal residence must be located 

within geographic area of the 

participating jurisdiction and service 

areas of grant recipients. 

 

 Eligible property types include single 

family property (one unit); a two-to-four 

property; condominium unit; 

manufactured home. Sales price must 

not exceed  the recognized 

homeownership value limits. 



 

Property  Standards 

 
Property must meet State and local housing quality 

standards and code requirements. Written clearance 

must be obtained from the local authorized city 

official, if applicable, that the home meets local 

housing quality standards and/or code requirements 

OR written clearance from either a licensed Home 

Inspector or HUD Approved Appraiser that the 

property meets Section 8 Housing property 

standards.  (USDA inspections allowed) 

  
 



 Non-Eligible Property Exclusions 
 

•Properties in disrepair for sale cannot be acquired 
under the IDS program if properties are sold “as is” 
and no repairs will be done by any party to the home 
prior to the purchase unless home is repaired and 
meets HQS minimum standards.   
•Properties that need lead-based paint abatement 

cannot be acquired under the IDS program due to the 
costly approach to abatement, unless abatement is 
provided by the seller or cost is determined not to be 
excessive.  
•Properties in flood areas are currently ineligible under 

MDA HOME program. 
 



 HOME Warranty Guidelines 
 

 

1.HOYO staff will work with realtors and 

sellers to negotiate this cost as part of 

the closing cost to be paid by seller. 

 

2.Home warranty is recommended for all 

home purchases but is not a requirement. 



HOME Statewide Grant Funds 

HOME Grant 

•Based on Need 

•5,10, or 15 year deed restriction 

•Not available in entitlement cities 

•Must meet minimum property 

standards 

•Cannot own home at the time of 

application 

•AMI 80% below 

•Cannot exceed 31/43 program 

debt ratio 

 



Other IDS Housing Initiatives 

•Neighborhood Stabilization Program (NSP 

•City of Jackson (COJ) HOME Program 
 

Contact Person:  Nita Martin-Wingard 

3825 Ridgewood Road, #723 

Jackson, MS 39211 

601.432.6413    Fax 601.432.6974 

Toll Free. 1.866.883.4474 

www.idsnspjackson.com  

www.usm.edu/disability-studies.com 

http://www.idsnspjackson.com/
http://www.usm.edu/disability-studies.com
http://www.usm.edu/disability-studies.com
http://www.usm.edu/disability-studies.com


QUESTIONS? 

 

For more information regarding this project 
contact: 

 

Heather Steele 

118 College Drive #5163 

Hattiesburg, MS 39406-001 
601.266.4097  
Toll Free and TTY: 1.888.671.0051 
Fax  601.266.5114         

www.usm.edu/disability-studies.com 
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